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Randpark Club
Financial Statements for the year ended March 31, 2012

Committee's Responsibilities and Approval

The Committee is  required  to maintain  adequate  accounting records  and is  responsible for the  content and  integrity of the
financial statements and related financial information included in this report. It is their responsibility to ensure  that  the financial
statements fairly present  the state of affairs  of the Club as at the end of the financial year and the results of  its operations and
cash flows for the  period  then ended, in  conformity with  the  accounting policies  of  the  Club  as set out below.  The external
auditors are engaged to express an independent opinion on the financial statements.

The financial statements are prepared in accordance with the accounting policies of the Club and  are based  upon appropriate
accounting policies consistently applied and supported by reasonable and prudent judgments and estimates.

The Committee acknowledge that they are ultimately responsible for the system of internal financial  control established  by the
Club and place considerable importance on maintaining a strong control environment. To enable  the Committee to meet these
responsibilities, the Committee sets standards for internal control aimed at  reducing the risk of  error  or loss in a cost effective
manner.The standards include the proper delegation of responsibilities within a clearly defined framework, effective accounting
procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are monitored throughout
the  Club  and  all  employees are  required to  maintain  the  highest  ethical  standards  in  ensuring  the   Club’s  business  is
conducted in a manner that in all reasonable circumstances is above reproach. The  focus  of risk  management  in the Club is
on identifying, assessing, managing  and monitoring all  known  forms of risk across  the Club. While  operating  risk cannot be
fully eliminated, the Club endeavours to minimise  it by ensuring  that appropriate  infrastructure, controls,  systems and ethical
behaviour are applied and managed within predetermined procedures and constraints.

The Committee is of the opinion, based on the information and explanations given by management, that  the system of internal
control   provides  reasonable  assurance  that  the  financial records  may be   relied  on  for  the  preparation of  the   financial
statements.  However,  any system  of  internal  financial control  can  provide  only  reasonable, and  not  absolute, assurance
against material misstatement or loss.

The  Committee has  reviewed the Club's cash flow  forecast for the year to March 31, 2013 and,  in the light of  this review and
the  current  financial  position,  they  are  satisfied  that  the  Club  has  or has  access  to  adequate resources  to  continue  in
operational existence for the foreseeable future.

The  external  auditors  are  responsible for   independently  reviewing  and  reporting on   the  Club's financial statements. The
financial statements have been examined by the Club's external auditors and their report is presented on page 3.

The financial statements set out on pages 4 to 13, which have been prepared on  the going concern  basis, were approved by
the Committee on July 02, 2012 and were signed on its behalf by:

G Elliott
Club President

G R Anderson
Chairman of the Finance Committee
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Independent Auditors' Report

To the members of Randpark Club

We have audited  the financial statements of Randpark Club, which comprise the statement of financial position as at
March 31, 2012, and  the statement of comprehensive income, statement of changes in equity and  statement of cash flows
for the year then ended, and a summary of significant accounting policies and other explanatory notes, and the Committe's
report as set out on pages 4 to 12.

Committee's Responsibility for the Financial Statements

The Club’s Committee is responsible for the preparation and fair presentation of these financial statements in accordance with
the accounting policies of the Club. This responsibility includes: designing, implementing and maintaining internal control
relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable
in the circumstances.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with International Standards on Auditing. Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors' judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of Randpark Club as at
March 31, 2012, and its financial performance and its cash flows for the year then ended in accordance with the accounting
policies of the Club.

Meintjes, Retief & Partners
Registered Auditors

3



Randpark Club
Financial Statements for the year ended March 31, 2012

Committee's  Report

The Committee submits their  report for the year ended March 31, 2012.

1. Review of activities

Main business and operations

The Club operates two golf courses  and related activities.

The operating results and state of affairs of the Club are fully set out in the attached financial statements.

Deficit of the Club was R 1,853,466 (2011: surplus R 742,965)

2. Going concern

The financial statements have been prepared on the basis of accounting policies applicable to a going concern. This basis
presumes that funds will be available to finance future operations and that the realisation of assets and settlement of liabilities,
contingent obligations and commitments will occur in the ordinary course of business.

3. Events after the reporting period

The committee is not aware of any matter or circumstance arising since the end of the financial year.

4. Non-current assets

There were no  changes in the nature of the non-current assets of the club during the year or  the policy relating to the use
thereof.
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Statement of Financial Position
Figures in Rand Note(s) 2012 2011

Assets

Non-Current Assets

Property, plant and equipment 2 17,065,368 16,741,879

Other financial assets 3 2,770,500 2,770,500

19,835,868 19,512,379

Current Assets

Inventories 4 502,077 676,127

Trade and other receivables 5 1,881,801 529,147

Cash and cash equivalents 6 6,883,822 9,022,246

9,267,700 10,227,520

Total Assets 29,103,568 29,739,899

Equity and Liabilities

Equity

Reserves 2,524,781 2,410,743

Retained income 10,636,808 12,599,063

13,161,589 15,009,806

Liabilities

Non-Current Liabilities

Other financial liabilities 8 3,378,540 3,377,500

Current Liabilities

Current tax payable 170,846 250,167

Trade and other payables 5,769,976 4,582,851

Subscriptions received in advance 4,839,352 4,811,444

Provisions 9 1,783,265 1,708,131

12,563,439 11,352,593

Total Liabilities 15,941,979 14,730,093

Total Equity and Liabilities 29,103,568 29,739,899
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Statement of Comprehensive Income
Figures in Rand Note(s) 2012 2011

Revenue 10 22,095,572 20,783,001

Other income 12,380 51,596

Operating expenses (20,163,547) (18,903,508)

Operating profit 1,944,405 1,931,089

Investment revenue 399,033 455,734

Course development (4,026,058) (1,393,691)

(Loss) profit before taxation (1,682,620) 993,132

Taxation 11 (170,846) (250,167)

(Loss) profit for the year (1,853,466) 742,965

Other comprehensive income - -

Total comprehensive (loss) income for the year (1,853,466) 742,965
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Statement of Changes in Equity

Figures in Rand

Revaluation
Surplus

Capital
Development

Fund

Total reserves Retained
income

Total equity

Balance at April 01, 2010 2,410,743 - 2,410,743 11,613,945 14,024,688
Changes in equity
Total comprehensive income for
the year

- - - 742,965 742,965

Entrance fees - - - 242,153 242,153

Total changes - - - 985,118 985,118

Balance at April 01, 2011 2,410,743 - 2,410,743 12,599,063 15,009,806
Changes in equity
Total comprehensive loss for the
year

- 114,038 114,038 (1,853,466) (1,739,428)

Entrance Fees - - - 184,719 184,719
Accounting adjustment prior year - - - (293,508) (293,508)

Total changes - 114,038 114,038 (1,962,255) (1,848,217)

Balance at March 31, 2012 2,410,743 114,038 2,524,781 10,636,808 13,161,589

Note(s) 7
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Statement of Cash Flows
Figures in Rand Note(s) 2012 2011

Cash flows from operating activities

Cash (used in) generated from operations 12 (196,443) 5,821,357

Interest income 399,033 455,734

Tax paid (250,167) -

Net cash from operating activities (47,577) 6,277,091

Cash flows from investing activities

Purchase of property, plant and equipment 2 (2,112,357) (2,519,176)

Sale of property, plant and equipment 2 12,380 51,596

Net cash from investing activities (2,099,977) (2,467,580)

Cash flows from financing activities

Repayment of other financial liabilities 1,040 (32,120)

Movement in Accumulated funds 8,090 242,153

Net cash from financing activities 9,130 210,033

Total cash movement for the year (2,138,424) 4,019,544

Cash at the beginning of the year 9,022,246 5,002,702

Total cash at end of the year 6 6,883,822 9,022,246
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Randpark Club
Financial Statements for the year ended March 31, 2012

Accounting Policies

1. Presentation of Financial Statements

The financial statements have been prepared in accordance with the Club's accounting policies. The financial statements have
been prepared on the historical cost basis, and incorporate the principal accounting policies set out below. They are presented
in South African Rands.

These accounting policies are consistent with the previous period.

1.1 Property, plant and equipment

Property, plant and equipment are tangible items that:
 are held for use in the production or supply of goods or services, for rental to others or for administrative purposes;

and
 are expected to be used during more than one period.

Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred
subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item of
property, plant and equipment, the carrying amount of the replaced part is derecognised.

Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses.

Depreciation is provided using the  diminishing balance method to write down the cost, less estimated residual value over the
useful life of the property, plant and equipment, which is as follows: 

Item Average useful life
Improvements to leasehold property 20 years
Plant and machinery 5 years
Furniture and fixtures 6 years
Motor vehicles and motor cycles 5 years
Bar and catering equipment 5 years
IT equipment 3 years
Clubhouse tools and equipment 5 years
Sound and audio visual equipment 5 years

The residual value, depreciation method and the useful life of each asset are reviewed at each annual reporting period if there
are indicators present that there is a change from the previous estimate.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised in
profit or loss in the period.

1.2 Financial instruments

Financial instruments at fair value

All other financial instruments are measured at fair value through profit and loss.

1.3 Tax

Current tax assets and liabilities

The Club has been approved as a Recreational Club in terms of Section 30A of the Income Tax Act. Current tax is calculated in
terms of Section 10(1)(cO) of the Act. 

1.4 Inventories

Inventories are measured at the lower of cost and selling price less costs to complete and sell, on the first-in, first-out (FIFO)
basis.
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Accounting Policies

1.5 Provisions and contingencies

Provisions are recognised when:
 the club has an obligation at the reporting period date as a result of a past event;
 it is probable that the club will be required to transfer economic benefits in settlement; and
 the amount of the obligation can be estimated reliably.

Contingent assets and contingent liabilities are not recognised.

1.6 Revenue

Revenue is measured at the fair value of the consideration received or receivable and represents the amounts receivable for
goods and services provided in the normal course of business, net of trade discounts and volume rebates, and value added
tax.

Interest is recognised, in profit or loss, using the effective interest rate method.

Subscriptions,  playing fees and other income  are recognised in profit or loss on the accrual basis.

1.7 Entrance fees

Entrance fees received are transferred to accumulated funds.
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Notes to the Financial Statements
Figures in Rand 2012 2011

2. Property, plant and equipment

2012 2011

Cost /
Valuation

Accumulated
depreciation

Carrying value Cost /
Valuation

Accumulated
depreciation

Carrying value

Fixed property 695,964 - 695,964 695,964 - 695,964
Improvements to leasehold
property

11,683,601 (1,595,070) 10,088,531 11,438,080 (1,077,336) 10,360,744

Plant and machinery 7,781,777 (4,551,327) 3,230,450 7,156,724 (3,870,424) 3,286,300
Furniture and fixtures 2,309,439 (906,807) 1,402,632 1,763,841 (673,139) 1,090,702
Motor vehicles 293,059 (100,630) 192,429 205,108 (63,245) 141,863
IT equipment 992,425 (632,358) 360,067 773,298 (515,558) 257,740
Consumables 160,353 - 160,353 97,244 - 97,244
Bar and catering equipment 1,164,311 (588,267) 576,044 943,414 (446,596) 496,818
Sound and audio visual
equipment

340,848 (155,424) 185,424 342,587 (113,929) 228,658

Clubhouse tools and equipment 261,763 (88,289) 173,474 154,923 (69,077) 85,846

Total 25,683,540 (8,618,172) 17,065,368 23,571,183 (6,829,304) 16,741,879

Details of properties

Fixed Property 

 - Valuation 21 November 2001 650,000 650,000
 - Additions at cost 45,964 45,964

695,964 695,964

3. Other financial assets

At fair value
Investment in Randpark Club Ltd
Shares at valuation. Valued by the Committee at 50% of the market value of
R120 per share) (2011 - R 120 per share)

2,770,500 2,770,500

Non-current assets
At fair value 2,770,500 2,770,500

4. Inventories

Goods and supplies 502,077 676,127

5. Trade and other receivables

Trade receivables 1,881,801 529,147

6. Cash and cash equivalents

Cash and cash equivalents consist of:

Bank balances 1,162,948 789,570
Short-term deposits 5,525,303 8,107,855
Deposits and cash on hand 195,571 124,821

6,883,822 9,022,246
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Notes to the Financial Statements
Figures in Rand 2012 2011

7. Surplus on revaluation

Surplus on revaluation of fixed property on 21 November 2001 449,621 449,621
Surplus on revaluation of investments in Randpark Club Ltd 1,961,122 1,961,122

2,410,743 2,410,743

8. Other financial liabilities

At fair value
Randpark Club Ltd
The loan is unsecured, interest free and with no fixed term of repayment.

3,378,540 3,377,500

Non-current liabilities
At fair value 3,378,540 3,377,500

9. Provisions

Reserved funds for future authorized improvements : General provision for Golf Course and Clubhouse improvements.

10. Revenue

Subscriptions received 7,050,311 6,536,577
Golf course income 11,917,519 10,725,866
Golf cart hire surplus 616,052 446,408
Bar and catering surplus 1,679,297 1,697,043
Sundry income 832,393 1,377,107

22,095,572 20,783,001

11. Taxation

Major components of the tax expense

Current
Current tax 170,846 250,167

12. Cash (used in) generated from operations

(Loss) profit before taxation (1,682,620) 993,132
Adjustments for:
Depreciation and amortisation 1,786,027 1,681,775
Capital expenditure (12,380) (51,596)
Interest received (399,033) (455,734)
Movements in provisions 75,134 398,050
Changes in working capital:
Inventories 174,050 (56,514)
Trade and other receivables (1,352,654) 2,256,114
Trade and other payables 1,187,125 1,361,545
Subscriptions received in advance 27,908 (305,415)

(196,443) 5,821,357
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Detailed Income Statement
Figures in Rand Note(s) 2012 2011

Revenue

Subscriptions received 7,050,311 6,536,577

Golf course income 11,917,519 10,725,866

Bar and catering surplus 1,679,297 1,697,043

Golf cart hire surplus 616,052 446,408

Sundry income 832,393 1,377,107

10 22,095,572 20,783,001

Other income

Interest received 399,033 455,734

Gains on disposal of assets 12,380 51,596

411,413 507,330

Operating expenses

Administration and general costs 8,206,657 7,062,300

Depreciation, amortisation and impairments 1,786,027 1,681,775

Clubhouse - general costs 3,093,482 3,582,594

Golf course - general costs 7,077,381 6,576,839

20,163,547 18,903,508

Operating profit 2,343,438 2,386,823

Course development (4,026,058) (1,393,691)

(Loss) profit before taxation (1,682,620) 993,132

Taxation 11 170,846 250,167

(Loss) profit for the year (1,853,466) 742,965

Supplementary Information

1. Bar and Catering surplus

Sales 15,872,798 13,508,205
Less : Cost of Sales (7,397,450) (6,014,011)
            Salaries and wages (4,928,292) (4,238,817)
            Other expenses (1,867,759) (1,558,334)

1,679,297 1,697,043

2. Golf Cart hire surplus

Hire income 2,231,285 1,946,917
Less : Direct costs (1,001,643) (963,365)
            Salaries and wages (180,629) (203,165)
            Other expenses (432,961) (333,979)

616,052 446,408
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